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SUBJECT: FCIA/EXIMBANK NO. D-394 

AIRCRAFT COMPANY OF ETHIOPIA, ASMARA 

REF: A. STATE 138448 B. STATE 115232 

1. UPON INQUIRY, MR. S. BOATTINI, FORMER MANAGER OF THE AIRCRAFT 
COMPANY OF ETHIOPIA, INFORMED THE CONSULATE GENERAL THAT HIS 
COMPANY WAS NATIONALIZED AS OF MAY 16, 1975. NOTING THAT HE HAS 
PURCHASED AIRCRAFT FROM BOTH PIPER AND ROCKWELL, HE HAS INDICATED 
THAT HE NOTIFIED BOTH COMPANIES DURING FEBRUARY 1975 OF THE EVENTS 
OCCURING IN ERITREA, NAMELY THE OUTBREAK OF CIVIL WAR, THA FORCED 
HIS DEPARTURE AND, HE SAYS, ENDED HIS BUSINESS IN ERITREA. AS A 
CONSEQUENCE, HE WAS UNABLE TO PAY THE NOTES ON THE DUE DATE 

AND ASKED THE COMPANIES TO POSTPONE PAYMENT BY THREE TO FOUR MONTHS. 

2. HE STATED THAT THE MELLON BANK OF NEW YORK, PURCHASER OF THE 
ROCKWELL NOTE REPLIED FAVORABLY AND EXTENDED IT TO MAY 20, 1975. 
HOWEVER NEITHER PIPER NOR ITS BANKER, MANUFACTURERS HANOVER 
TRUST CO. OF NEW YORK, REPLIED. THE PIPER REPRESENTATIVE IN 
GENEVA, WHO VISITED ADDIS IN MAY, TOLD MR. BOATTINI HE WOULD TAKE 
UP THE MATTER DURING A VISIT HE PLANNED IN JUNE TO THE PIPER 
HEAD OFFICE IN LOCK HAVEN. THE PROBLEM NOW IS THAT WITH THE 
NATIONALIZATION OF THE AIRCRAFT CO. OF ETHIOPIA, ALL AIRCRAFT, 
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AIRLINES, A STATE OWNED COMPANY. IT IS MR. BOATTINI'S CONTENTION 
THAT ETHIOPIAN AIRLINES ALSO INHERITED ALL OF THE NATIONALIZED 
COMPANY'S COMMITTMENTS. 

3. IN ANSWER TO THE SPECIFIC QUESTIONS RAISED IN PARA 3 REF B, 

THE FOLLOWING APPEARS TO BE THE CASE: 

A) NON-PAYMENT APPEARS TO BE A DIRECT RESULT OF THE POLITICAL 
SITUATION AND THE NATIONALIZATION OF THE FIRM; 

B) NOT KNOWN. 

C) DO NOT BELIEVE MR. BOATTINI HAS ANY ACCESS AT PRESENT TO 

HIS FORMER COMPANY'S BANK ACCOUNTS, COMPANY BOOKS AND RECORDS. 
HE IS ONLY INTERMITTENTLY IN ASMARA BUT THE CONSULATE GENERAL 
WILL TRY TO DEVELOP MORE EXACT INFORMATION ON THIS POINT AS WELL 
AS ON HIS CURRENT FINANCES AND BUSINESS OPERATIONS, IF ANY. 

4. FOR ADDIS: IT IS SUGGESTED THAT THE EMBASSY TAKE UP THE MATTER 
OF THE AIRCRAFT CO. OF ETHIOPIA'S FINANCIAL COMMITTMENTS AT THE 
TIME OF NATIONALIZATION DIRECTLY WITH ETHIOPIAN AIRLINES IN ADDIS. 
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